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Merger with MyState by year end

NEED TO KNOW
« ABA to merge with MyState (MYS) by late December 2024.
o FY24 NPAT of $11.2m in line with guidance of $10.9m-$11.3m.

« Final dividend of $0.11 cents per share (cps).

ABA has signed a scheme implementation agreement (SIA) with MYS to
merge. ABA shareholders will receive 1.112 new MYS shares implying ABA
shareholders will hold ~34% of the combined Group post-merger.

Merger is forecast to deliver strong value accretion and be earnings per
share (EPS) accretive by greater than 20% in FY25 pre-transaction and
integration costs of $29m, noting 50% of the cost out synergies are forecast
to occur in the first 18 months. Cost outs of $20m to $25m p.a. (equal to 13-
16% of the existing combined cost bases) are forecast to be completed by
FY27 resulting in a 31%-39% EPS accretion by FY27 on the combined
entities FY24 underlying results.

ABA has raised new equity and acquired 100% of Selfco. A placement
(3m new shares at $4.00 ps) and a non-underwritten share purchase plan
(SPP) (0.75m new shares at $4.00 ps) will raise $15m. The funds will be
used to finance ABA's immediate regulatory common equity tier 1 (CET1)
capital requirements, Selfco's near term growth needs, and merger
transaction costs. Selfco, a non-bank SME asset finance lender has been
acquired by the issuance of $5m of ABA scrip and a potential $1.5m earn out
payment. See Page 8 of report for more detail on Selfco.

Investment Thesis

We expect the merger with MYS to complete before year end. The
combined underlying profits of MYS and ABA in FY24 was ~$45m (including
the stated $1m loss from the Selfco business acquired). Management has
guided to $20m-$30m of cost out synergies to be achieved over the coming
years. Thus, a proforma post cost out underlying profit of $59m-$63m (pre
any organic growth achieved through loan book growth etc) is assumed.

MYS has historically (10 years) traded at an average 12 month forward
EPS multiple of ~12.5x implying a market capitalisation of $740m-$785m for
MYS post-merger. The forecast number of MYS shares on issue (excluding
any dividend reinvestment shares and performance shares yet to issue pre
merger completion) will be ~171.3m implying a MYS share price of $4.33 to
$4.58.

The mid-range price of $4.40 implies a 12-month forward pre-merger
valuation for ABA stock of $4.89, not materially different from our
current valuation, and providing upside risk to the current share price.

Valuation
Our sum of the parts valuation for ABA is $4.92, up marginally from $4.87.
Risks

ABAs key risks include changing macroeconomic conditions, regulatory
requirements, liquidity and funding risks, credit risk, fraud, cybersecurity,
asset-liability mismatch and compliance risks.
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Auswide Bank is Australia’s 24th largest bank, and 54th
largest bank operating in the Australian market. It was
established in 1966 in regional Queensland, listed on the
ASX in 1994, and rebranded when converting into a bank
in 2015.

ABA has established an Australia-wide lending presence
supported through branches, business bankers, accredited
mortgage brokers and online. ABA has a strong presence
in Queensland and is growing across the rest of Australia.
The Company boasts a highquality loan book with total
assets over $5b, representing a mortgage market share of
around 20 basis points (0.20%).
www.auswidebank.com.au

A$4.92 (from A$4.87)
A$4.29
A$213m

Valuation
Current price

Market cap

Cash on hand  Not meaningful

Upcoming Catalysts / Next News

Period

September Lodge merger scheme booklet
with ASIC

October First Court Date

November Shareholder vote

December Implementation date

Share Price (A$)

6.00
5.50
5.00
4.50
4.00
3.50

Aug-23 Nov-23 Feb-24 May-24 Aug-24
Source: FactSet, MST Access
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Figure 1: Auswide Bank Financial Data

Auswide Bank Limited ABA-AU
Yearend 30 June, A$

MARKET DATA 12-MONTH SHARE PRICE PERFORMANCE VERSUS S&P/ASX SMALL ORDINARIES (XSO)

Price A$ $429 4y
Valuation A$ $492 —— 80
52 week low - high AS $554  $357 100
Market capitalisation ASm 213 90 T e
Shares on issue (basic) m 498 80
Options / rights {currently antidilutive) m 00 70
Performance rights m 02 50
Shares on issue (fully diluted) m 49.8 Aug-23 Oct-23 Dec-23 Jan-24 Mar-24 May-24 Jun-24 Aug-24
INVESTMENT FUNDAMENTALS FY23A FY24A FY25E FY26E FY27EPROFIT AND LOSS FY23A FY24A FY2S5E FY26E FY2TE
Year end shares m 459 466 520 520 520  Interest Revenues ASm 190 250 287 318 1
Weighted average diluted shares m 451 463 443 520 520  Interest Expense ASm (100} (179) (208) (227) (238)
Year end share price (Actual / Spot) AS 538 357 429 429 428  NetlInterest Income ASm 89 m 82 9 103
Non-Interest Income ASm 11 1" 12 12 13
Reported EPS cps 56 24 33 40 50  Total income A$m 101 83 93 104 116
Underlying EPS cps 56 22 33 40 50  Operating expenses ASm (61) (62) (67) (71} (75)
EBITDA ASm 39 21 27 33 40
PE (Reported) x a7 147 13.0 107 86  Depreciation and amortisation ASm (4) (4) 4) (3) (3)
PE (Underlying) X 97 162 13.0 107 86 EBIT A$m 35 17 23 30 37
Provision For Loan Losses ASm 1 (0) 0 0 0
Dividend per share AS 043 022 026 0.30 038 Pre-tax profit A$m 36 16 23 30 37
Income tax expense ASm (11} (5) (7) &) (11)
Payout rato (underlying EPS) % % 91% 78% 5% 75% Reported NPAT A$m 25 1 16 2 26
Dividend yield % 8.0% 6.2% 6.0% 7.0% 8.8%
Franking % 100%  100%  100%  100%  100% Underlying NPAT A$m 25 10 16 2 26
Gross yield % 11.4% 8.8% 85% 10.0% 125%
BALANCE SHEET FY23A FY24A FY2S5E FY26E FY2TE
NAV per share A$ 641 621 622 6.32 647  Cash and cash equivalents ASm 203 224 242 248 255
Price /| NAV X 0.84 0.57 0.69 0.68 0.66  Loans and advances ASm 4378 4408 4681 4980 5303
Other financial assets ASm 402 536 49 563 577
NTA per share A$ 533 517 529 539 555  Property, plant and equipment ASm 19 20 2 21 22
Price / NTA X 1.01 0.69 0.81 0.80 0.77  Goodwill and other intangibles ASm 49 49 48 48 48
Other assets ASm 8 23 23 23 23
Operating cash flow per share cps (296) 314 34 40 50  Total Assets ASm 5080 5,260 5,566 5,883 6,228
Free cash flow to equity per share cps T 70 24 32 41 Deposits and short term borrowings ASm 4043 4276 4545 4840 5,158
FCF yield % 13% 20% 6% 7% 10%  Loans under management ASm 531 571 585 599 614
Other borrowings / RBA Term Funding Facility ASm 101 0 0 a 0
KEY PERFORMANCE INDICATORS R FcT NS S L S S B P1  Subordinated capital notes ASm 42 47 47 47 47
Other liabilities ASm 49 7 64 68 71
CET1 ratio % 114% 1214% 13.3% 128% 124% Total Liabilities ASm 4786 4970 5241 5564 5891
Capital adequacy ratio % 13.7% 148% 156% 150%  14.6% Contributed equity ASm 212 216 233 236 240
Leverage ratio % 5.4% 53% 56% 5.4% 5.2%  Treasury shares ASm 0 0 0 0 0
ROE - reported % 85% 35% 5.3% 5.4% 78% Reseres ASm 22 18 K| 28 25
Operating income growth % 65% (179%) 132% 11.2% 112% Retained eamings/accumulated losses ASm 60 56 60 65 72
Average loans and advances $m 4,188 4379 4544 4830 5,141 Non-controlling interests ASm 0 0 0 0 0
Loan growth post expected credit loss (ECl % 14.2% 0.6% 6.2% 6.4% 6.5% Total equity A$m 294 290 324 329 337
Expected Credit Loss (ECL) % of gross loans % 0.1% 0.1% 0.1% 0.1% 0.1%
Deposit growth Y% 11.8% 5.8% 8.3% 6.5% 6.6% Netassets ASm 294 290 324 329 337
Operating expense growth % 13.2% 11% 7.6% 6.2% 6.0% Nettangible assets A$m 244 24 275 281 289
Deposit to loan ratio (post ECL} % 924% 970% 971% 972% 973% Riskweighted assets ASm 1950 1,854 1,964 2077 2,200
Capital base ASm 267 274 307 313 321
Net Interest Margin % 188% 142% 156% 1.63% 1.70%
Total Revenue | Average loans and advances % 24% 19% 21% 22% kLW CASH FLOW FY23A FY24A FY25E FY2BE FY2TE
Cost to income ratio % 65.0% 799% 753% T15% 679% Netinterestincome ASm 107 82 a2 9 103
Non-interest income ASm 17 14 12 12 13
Net move in loans and advances ASm (549) (30) (274) (299) (323)
Interest Revenues Am 1073 1896 1215 129.0 2505  Netmaove in deposits and borrowings ASm 376 132 270 294 319
Interest Expense ASm  (646) (1004) (842 (950)  (1792) Operating expenses ASm (73} (48) (67) (71} (75)
Net Interest Income A$m 427 89.2 373 3.0 713 Income taxes paid / Other ASm (11) (7 (6) (8) (10
Non-Interest income ASm 58 13 6.5 47 113
Provision for loan losses ASm (0.1) o7 (oa) (0.2) (02) Netoperating cashflow A$m (133) 146 17 21 26
Operating expenses ASm  (326) (65.3) (328) (33.2) (66.0)  Netmove investments / Due from institutions ~ ASm 10 (153) (13) (14) (14)
Profit before income tax A$m 15.7 359 11.0 53 16.3  Capital expenditure ASm (2) (3) (3) 4) (4)
Reported NPAT ASm 11.0 251 T 386 112 Acquisitions and divestments ASm a 1 0 a 0
Underlying NPAT A$m 11.0 251 6.6 37 102  Netinvesting cashflow A$m 8 (156) (17) (17) (18)
Mavement in Equity ASm 0 0 15 0 0
Net Interest Margin % 177%  188% 149% 137%  142% Dividends ASm (8) (12) (8) (1) (14)
Costto income ratio % 674%  B50% 745% 857%  79.98% Netmove due tofinancial insttutions ASm 160 40 14 15 16
Deposit to loan ratio post ECL % 924%  924% 944%  97.0%  970% Lease payments/ Other ASm (2) 3 (3) (2) (2)
EPS - diluted underlying AS 024 0.56 014 0.08 022  Netfinancing cashflow A$m 161 A 18 1 (1)
DPS AS 021 043 o1t 011 022  Netcash flow A$m 25 bl 18 5 7

Source: Company data, MST estimates
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Merger with MyState

ABA has signed a scheme implementation agreement (SIA) with MYS to merge.
Key points to note are:

o ABA shareholders will receive 1.112 new MYS shares implying ABA shareholders will hold ~34%
of the combined Group post merger.

o The new Board will be chaired by Sandra Birkensleigh and will include three non-exec directors
from the ABA board and four non-exec Directors from the MYS Board.

o Brett Morgan will be CEO and MD. Warren Lee will chair TPT Wealth.

o Merger completion targeted for mid to late December 2024.

Figure 2: Indicative timetable for the merger

_

Lodge regulatory applications August 2024

Lodge Scheme Booklet with ASIC September 2024

First Court Date application served on ASIC October 2024

First Court Date October 2024

Despatch Scheme Booklet October 2024

Scheme Meeting held (Auswide shareholder vote) November / December 2024
Second Court Date December 2024

Record date December 2024
Implementation date December 2024

Source: Company

Rationale for Merger with MyState

Figure 3: Increased scale, a lower cost base and geographic diversification will add value for both sets of shareholders

Opportunity from
combining two high-
quality banks

Significantly enhanced
scale and value
proposition

Increased portfolio
diversification of

lending and deposit
book

Strong operational
alignment between
both banks

Potential for
shareholder value
creation

Source: Company
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Strategic consolidation of two complementary banks to create a trusted organisation of choice with a national footprint

Rich histories with high-guality loan books evidenced by low arrears and high customer retention

Materially increase scale with combined lending assets of $12.5 billion'” and customer deposits of $9.6 billion'
Increased scale and resultant efficiencies are expected to position the organisation for growth
Potential to unlock substantial benefits to customers through increased capacity to invest in core capabilities and improve the customer experience

Auswide shareholders will receive scrip in an enlarged ASX300 company

Combination of two banks with complementary and distinct regional areas to create an expanded national presence in every state and territory in Australia

Additional diversification in the risk profile of lending assets as well as funding sources, liquid assets and capital base, is expected to resultin a more
financially resilient and prudentially-stable organisation

Similar operating models, technology roadmap and growth strategy opens opportunities to deliver simplification, harmonisation and scale efficiencies

Community-focused organisations with strong cultural alignment and a shared customer-centric business model and focus on delivering exceptional
customer experiences

Potential estimated pre-tax cost synergies of $20 million to $25 million per annum!® (representing approximately 13.0% to 16.0% of the combined cost base?)
expected to be realised across governance and people, technology and other

Expected to be greater than 20% EPS accretive in FY25%, assuming full run-rate synergies and including shares to be issued in relation to the acquisition of
Selfco

Report prepared by MST Access, a registered business name of MST Financial services ABN 617 475 180 AFSL 500 557.
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Figure 4: The two banks have complementary brands, customers, capabilities and technology

Customers

Distribution

Technology

Source: Company
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iz

Iconic Bundaberg brand with a proud and rich
history of serving customers for over 58 years

Over 92,000 customers across Australia

Strong Private Bank offering catering to high-net-
worth customers

NPS of 40

Predominantly retail banking products and services,
supplemented by a Private Bank offering and
equipment financing (including through Selfco)

16 branches located in major provincial centres
across Queensland, supported by a broker network,
partnerships and Private Bank offering

Ultradata core banking solution
Recent digital investments in retail website and loan
experience

+

MyStateLimitedv

Trusted Tasmanian banking brand and one of the
oldest providers of wealth solutions in Australia (TPT
Wealth)

Owver 180,000 customers across Australia

Increased digital focus catering to a younger cohort
of customers

NPS of 58

Predominantly retail banking products and services
with strong digital capability

Funds management and trustee services through
TPT Wealth

Omni-channel distribution strategy through 7
branches, an Australian-based contact centre,
mobile lenders and broker network

TCS BaNCS core banking solution
Strong digital capability including recent launch of
contemporary mobile app and internet banking

MergeCo

.

High-quality customer-focused bank with a national
footprint

0Ongoing commitment to delivering exceptional
customer experiences, whilst maintaining
operations in Bundaberg and Hobart

Over 272,000 customers across Australia

* Customer-centric, relationship-based organisations
with expanded capabilities and ability to invest to
drive customer satisfaction

Expanded product suite
Diversified revenue streams and end markets

Commitment to maintaining physical points of
presence in regional centres across Australia

Enhanced scale to maintain ongoing investment
requirements into cyber security, regulatory changes
and enhanced customer digital experience

o ABA's share of combined net assets ($771m) post Selfco acquisition and adjustments is ~40%

o ABA's share of combined net tangible assets ($636m) post Selfco acquisition and adjustments is

~39%

Figure 5: Value to accrue from scale and cost out

As at 30Jun-24 (in respect of Auswide - unaudited),
unless otherwise stated

AUSWIDE

BANEK

MyState Limited @

MergeCo

(5)

Balance Sheet

E
Auswide! Selfco E
Gross Loans and Advances ($m) 4,429 81 8,022 12,532 E
1
Total Assets ($m) 5,260 89 9,168 E
d;[.mér.se.');s&; t.$m.J ................. .3'6&.5 ............ - ................... . 923 B
Met Assets ($m) 290 2 465
Revenue ($m) 83 3 179
Operating Expenses ($m) 66 4 128
.N.e.t Frc;ﬂ.t .a.ﬂ.er. +;x. {.NP.A.TJ. (.s;-r;] ............. T (.1} .................... 3.5 .....
Net Interest Margin (NIM) (%) 1.42% 3.00% 1.76%
.C‘.‘J.st. m'laf;o'ée'{'q;]'u', .................. %9-9‘.% .......... 1302% ................ 713% _—
Return on Equity (%)% 3.9% n.m. 7.7%
CEﬁ C;Eig‘.R;at.ic.l .tq.ﬁ) BOJUHM) ........... .12.1% ........... n“ ................. 120% i

Source: Finandal information for the 1.2 months ended 30-jun-24 {unoudited for Auswide), § momths ended 37-Dec-23 and 12 months ended 30-fun-23 for Auswide, MyState and Selfco (unoudited)
Note: (1) The financial information included in this Presentation in relation to FY24 is unaudited. Auswide currently expects to release its audited Preliminary Final Report for FY24 on 26-Aug-24; (2) Unaudited Income Statement presented under Auswide's
reporting methodology (i.e. includes broker commissions and issuance costs in operating expenses); {3) MyState NIM and CT adjusted to align with Auswide's reporting methodology which includes broker commissions and issuance costs in operating expenses
{MyState FY24 NIM as reported of 1.45% and F¥24 CTl as reported of 66.3%). {4) Return on Equity calculated based on F¥24 statutory NPAT and average of the net assets as at 30-Jun-24 {in respect of Auswide and Selfco - unaudited), 31-Dec-23 and 30-Jun-23; (5)
Excludes pro forma adjustments in relation ta the Placement, payout of Selfco's warehouse facilities and the impact of the purchase price allocation exercise which will be undertaken upan completion. See page 44 for Auswide's pro forma balance sheat (post-
Acquisition]; (6) Based on run-rate pre-tax cast synergies of ~$22.5m {mid-paint of estimated synergy range); {7} Based on run-rate post-tax cost synergies of ~$15.8m (assuming 30% tax rate)

Source: Company
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Figure 6: Cost out synergies to be achieved over three years

Potential estimated pre-tax cost synergies of $20 million to $25 million per annum, expected to be fully realised at the
end of the third year post implementation of the Proposed Merger("

Governance & People $12-15m
Addressing functional overlap and leveraging the expertise of staff across the combined business

Technology $6-7m
Consolidation of core banking systems, security operating controls, treasury systems and payment systems

Other $2-3m
Integration of shared services and rationalisation of duplicative functions (e.g., marketing, consulting, insurance)

n Estimated annualised cost synergies $20-25m
Additional revenue and funding synergies (not quantified) expected to be realised from cross-selling products and a n
reduction to wholesale funding costs -q.
Estimated one-off costs to achieve cost synergies
~1.3x annualised synergies comprises migration of technology platforms, redundancies and other one-off costs

Source: Company

Figure 7: Post merger the Group will have a balanced portfolio over Australia reducing ABA's dependence on Queensland

3 Home Loan Book and Branch Diversification (Jun-24)
@ Auswide = Combination of two banks with complementary and distinct
VS regional areas to create an expanded national presence in every
® ystate state and territory in Australia
@® MergeCo
/\ Branches > Retains strong presence in Queensland, a growth state of
‘ ° - economic importance and Australia's fastest-growing econormy
NT aver the past two decades
0.4%0.3%0.3% QLD
61.5%19.7% | 34.4%
> Committed to maintaining physical points of presence in
WA regional centres across Australia
5.7%|2.5%|3.6%
SA > Broader reach of MergeCo allows for improved service
1.6%[1.4%|1.5% accessibility for customers across Australia, whilst continuing to
l I NsW support the communities of Queensland and Tasmania
n 15.4% | 19.7%| 18.2%
¢ ACT
vIC 1.8%|1.1%|1.3%

13.196]23.8%| 20.0%

TAS
0.4% | 31.6%| 20.6% ﬁ

Source: financial information os gt 30un-24 for Auswide junaudited), MyState and Selfco (ungudited); Internal company data

Source: Company
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Where should ABA trade pre-merger?

The merger is forecast to deliver strong value accretion and be earnings per share (EPS) accretive by
greater than 20% in FY25, pre transaction and integration costs of $29m.

Cost out of $20m to $25m p.a. (equal to 13-16% of the existing combined cost bases) are forecast to
be completed by FY27 with 50% of the cost out synergies to occur in the first 18 months.

We expect the merger with MYS to complete before calendar year end.

The combined underlying profits of MYS and ABA in FY24 was ~$45m (including the stated $1m loss
from the Selfco business acquired. See Figure 5.

Management has guided to $20m-$30m of cost out synergies to be achieved over the coming years.
See Figure 6. Thus, a proforma post cost out underlying profit of $59m-$63m (pre any organic growth
achieved through loan book growth etc) is assumed.

The MYS share price has historically (10 years) traded at an average 12 month forward EPS multiple
of ~12.5x (See Figure 8) implying a market capitalisation of $740m-$785m for MYS post merger. The
forecast number of MYS shares on issue (excluding any dividend reinvestment shares and
performance shares yet to issue pre merger completion) will be ~171.3m implying a MYS share price
of $4.33 to $4.58.

Figure 8: MyState 12 month forward Price to EPS multiple has averaged 12.5x over the last ten years

18.0
17.0

16.0
15.0

12.0
110 —
10.0
9.0
8.0

Aug-14  May-15

Source: FactSet, MST

RV G . W

Mov-16  Aug-17? May-18  Feb-19 Nov-19  Aug20 May-21 Feb-22 MNov-22  Aug23 May-24

The implied mid range price of $4.40 implies a 12 month forward pre merger valuation for ABA
stock of $4.89, not materially different from our current valuation.
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FY24 Result

ABA had pre released FY24 earnings guidance in June. See our note below...

"Full year earnings guidance given"

so there was little to surprise the market and the merger with MYS was the key news item.

Key points to note from the full year result are:

e FY24 NPAT of $11.2m m in line with guidance of $10.9m - $11.3m.
« Final dividend of $0.11 cents per share (cps). MSTe $0.11 cps.

e Loan book growth of only $26m reflecting a conservative risk-based approach given the

unprecedented competition for mortgages and deposits with high refinancing activity placing
pressure on margins.

o Customer deposits up 8% to 3.7bn.

o Cost of funding growth as customers switched from "on call" to "term deposits" paying

higher rates. Term deposits as a percentage of total customer deposits has grown from
43% in FY22 to 58% in FY24.

¢ Home loan growth of $300m anticipated in FY25. MSTe $275m to be conservative. At 6.0% this

equates to an additional ~$8m of interest income if the loan growth is spread evenly over the
year.

e NIM to benefit from fixed rate loans maturing in FY25. In 1H25 $672m of fixed rate loans are

forecast to roll (current average rate of 3.73%) and in 2H25 a further $371m of fixed rate
loans are forecast to roll (current average rate of 4.19%). If all of these loans are retained
and price at ~6.0%, then on an annualised basis ABA should see a pick up in over $20m of
interest income p.a., or over $12m in FY25 depending on the refinancing timeline.

e CET1 ratio of 12.12%

Figure 9: FY24 Key Financial Metrics

FY24 (unaudited) FY23 CHANGE
NPAT Statutory (Consolidated) $11.231m $25.067m (55.2%) t'e':flr[?f $11.231m, down 55.2% an prior year statutory
NPAT Underlying (Consolidated)™ $10.283m $25.067m (59.0%) _
> Netinterest revenue of $71.291m, down 20.1%
Loan Book (billion)2 $4.429b $4.403b $26m
> Loan book growth of $26m or 0.6% from $4.403b at 30
Net Interest Revenue $71.291m $89.182m (20.1%) June 2023 to $4.429b at 30 June 2024
Net Interest Margin (NIM) (Basis points) 142bps 188bps (46bps) > Net interest margin of 142bps, down 46bps on FY23
i ivi 3)
Final Dividend per share 11.0¢ 21.0c (1009, peposits up 8.0%; now 75.3% of funding (FY23: 72.4%)
Total Dividend per share 22.0c® 43.0c (21.0¢c)
> Strong balance sheet, capital adequacy ratio of 14.78%
EPS Statutory (cents) 24.2c 55.6¢ (31.4c)
> Statutory ROE of 3.9% down 4.8% from FY23 (8.7%)
EPS Underlying (cents)™ 22.2c 55.6C (33.4¢)
> Final dividend expected to be 11.0c® reflects a payout
ROE Statutory 3.9% 8.7% (4.8%) ratio of 96.3%¥ (subject to the completion of the
ROE Underlying? 3.6% 8.7% (5.1%) Acquisition and the Offer)
Cost to Income Ratio 79.9% 65.0% 14.9%
Capital Adequacy Ratio 14.78% 13.70% 1.08%
Deposits $3.686b $3.414b $272m

Source: Financial infarmation for the 12 months ended 30-fun-23 and 12 months ended 30-jur-24 (unaudited) for Auswide

Including investments in Managed Irvestment Schemes (MISs) reported in Financial Assets on the Balance Sheet; {3) The amount of any dividend paid will be at the discretion of the Auswide Board and will depend on several factors, including: (2) the
recognition of profits and availability of cash for distributions; (b) the anticipated future earnings of Auswide; and (c) when the forecast timeframe for capital demands of the business allows for a prudent distribution to shareholders; (4) Should the Acquisition
and the Offer not complete, the dividend payout ratio is expected to be 91.1%

Note: (1) Difference between Statutory and Underlying NPAT (unaudited) and ROE (unaudited) in FY24 arose as a result of a gain in the sale of the investment in FAMG of $1.108m and $0.160m for professional fees relating to potential ME&A activities; (2) l

Source: Company
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Selfco Acquisition

ABA has raised new equity and acquired 100% of Selfco. A placement (3m new shares at $4.00 ps)
and a non-underwritten share purchase plan (SPP) (0.75m new shares at $4.00 ps) will raise $15m.

The funds will be used to finance ABA's immediate regulatory common equity tier 1 (CET1) capital
requirements, Selfco's near term growth needs, and merger transaction costs.

Selfco, a non-bank SME asset finance lender has been acquired by the issuance of $5m of ABA scrip
and a potential $1.5m earn out payment.

Figure 10: Selfco is a specialist SME equipment finance lender targeting the Fringe Prime borrower market

Selfco Overview

Selfco is a specialist SME equipment finance lender targeting the Fringe Prime SME borrower market

Business Overview Product Overview

> Selfco is an established non-bank SME asset finance lender, delivering an end-to- >
end "whole of business” service from origination, credit approval, settlement to

Selfco advances funds for the purchase of assets by SMEs who take
ownership of the asset at the time of purchase

asset management Mf:::xt:;les > Selfco takes a “mortgage” over the asset by registering their interest
> Utilises robust financing structures to provide SMEs with funding for business- aver it with the PPSRI!

critical assets, with loans secured over assets with recourse to borrowers (Chattel > At contract completion, security interest is removed

Mortgages) .

o . ) > Selfco purchases equipment and owns goods on behalf of the SME
> Possesses a loan portfolio diversified by geography, asset type and industry > Selfco rents to customer over fixed period with fixed monthly rent
> Selfco operates through a national network of accredited finance brokers, which are Rental payments

complemented by a deeply experienced on-the-ground sales team > At contract expiry, customer can return asset to Selfco, continue

rental agreement or purchase equipment outright at market value

Loan Portfolio Summary(i2) Target Borrower Profile

Average
Receivables # of Outstandin, Secondary Market Primary Market Secondary Market
Balance Loans . g
Receivable Prime Borrowers Fringe Prime Borrowers Near Prime Borrowers
> Highly creditworthy > Exhibits similar qualities > Intermediary between
SMEs with strong to prime borrowers with prime and sub-prime
financial profiles lower financial reserves borrowers
. or lack of established
> Typically have wider credit profiles > Do not meet
Seasoning Remaining Term access to loan products requirements of major
due to favourable Remain relatively low- banks but demonstrate
18 months 40 months 5 . .

borrower characteristics

\ote: {1) Seasoning and remaining term figures are displayed on a weighted average basis; (2) Portfolio data as at 30-jun-24; {3) Persanal Property Securities Register

Source: Company

risk for lender with
higher return profile

consistent trading
history or strong asset
base

Figure 11: Selfco holds a diversified portfolio of outstanding receivables and is exposed to structural tail winds

Overview Key Structural Growth Opportunities
)
> The acquisition of Selfco marks Auswide's entry into asset and equipment finance Fast Growing Mode of Freight'® Growth
and provides further diversification of Auswide's loan portfolio Histarical and forecast freight task (billion tonne km)
> Selfco holds a diversified portfolio of outstanding receivables by both gecgraphies
and asset types h
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> The current balance!! of the portfolio is marked by strong exposure to trucks (~37%),
trailers (~19%), construction equipment (~11%) and automobiles (~12%) 50 278 308
223
> These key asset types are exposed to strong sector tailwinds, which should drive o - -
. 5 5 . 1 107 108 106
continued increases in demand for asset financing
> Material benefits and synergies from the acquisition of Selfco is expected to be -
delivered through Auswide's lower wholesale funding costs and scale efficiencies Road Rail Coastal
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Note: {1) Portfolio data as at 30-Jun-24; {2) Bureau of Infrastructure and Transport Research Economics; (3) Electric Vehicle Council

Source: Company
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Company Description

Auswide Bank Ltd (ABA) is Australia’s 24th largest bank, and 54th largest bank operating in the
Australian market. It was established in 1966 in regional Queensland, listed on the ASX in 1994, and
rebranded in 2015 shortly after converting into a bank.

ABA has established an Australia-wide lending presence supported through branches, business
bankers, accredited mortgage brokers and online. ABA has a strong presence in Queensland and is
growing across the rest of Australia.

The bank boasts a high-quality loan book with total assets over $5b, representing a mortgage market
share of around 20 basis points (0.20%).

ABA's 3-year strategic plan contains several ambitious targets including to:

1.

2
3
4.
5.
6.

Grow its lending book to $6bn

. Embrace digital systems and loan processing capabilities to lower its borrower acquisition costs

. Optimise its funding sources through low cost savings and transaction accounts

Issue RMBS to provide funding and capital flexibility

. Achieve a cost to income ratio below 60% over the medium term

. Pursue M&A opportunities to help achieve scale

Investment Thesis

ABA offers a variety of attractions to investors:

The potential of stronger growth prospects than the major banks, with an ability to grow home
loans unimpeded at multiples of system when it is profitable to grow and increasing operational
efficiency.

One of the highest quality loan books in the industry, reflected in its low asset impairment
charges.

Improving return on equity metrics as the benefits of its increased scale and improving profitability
flow through.

A strong capital position supportive of further growth.

ABA has realised that scale and complexity in today’s banking environment is not the advantage
it once was. Simplicity and nimbleness backed by good value products that are distributed
efficiently via multiple channels (proprietary and partner) has been identified as ABA's opportunity.

In the short to medium term, we believe:

Competition should eventually become rational again: We expect to see pressures on ABA's NIM
and CTI ease over the next couple of years, which should enable its ROE to again lift above its
cost of capital, supporting higher valuation multiples and growing dividends.

Loan growth has resumed as was guided to by management at the interim result. We note from
the APRA Authorised Deposit-taking Institution (ADI) data that ABA has grown its household
owner occupied housing and investment (OO&I) housing loan book by 4.4% ($174m) since the
December half year to 30 April and 2.1% for the year to date (in line with guidance).

Capital and credit quality remain competitive advantages: With one of the highest quality loan
books in the industry, reflected in its low asset impairment charges, and conservative lending
practices, accompanied by a strong capital base with a capital adequacy ratio at the 31st
December of 15.3%, ABA stands well placed to capture market share when others become
distracted with growing competition.
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Valuation

Our sum of the parts valuation for ABA is $4.92, up marginally from $4.87 primarily reflecting roll
forward of our forecasts.

We have assumed that the market will look to historic multiples for guidance when pricing ABA and as
such we have derived 12-month forward valuations below and set our valuation at the average of the
four.

Over the next 12 months as the market becomes more comfortable with the merger synergies to be
achieved we believe the share price will trade up closer to our valuation.

Our near-term valuation has very little sensitivity to loan book growth and NIM.

Our current forecasts out to FY30 have net loan book growth of $275m p.a. in FY25 lifting to $325m by
FY27 (last five years has been closer to $300m p.a.) and a recovery in NIM to 1.90% by FY30.

Clearly, if ABA can grow the loan book faster than we are forecasting and get NIM back up closer to
2.0% sooner than we are expecting, the value of ABA in the eyes of the market will be higher than we
are forecasting.

Figure 12: Auswide Bank Limited Sum of the Parts Valuation

Metric

NTM earnings per share
NTM dividend

NTM Price / Book

NTM Price / NTA
Average

Source: Company, MST estimates, FactSet

MST estimate Multiple Valuation per share Rationale for multiple chosen
A$ X A%
0.34 11.5 3.93 Average since FY18
0.26 6.5% 4.05 Average since FY18
6.23 0.95 5.92 Average since FY18
5.31 1.09 5.77 Average since FY18
4.92 Range of A$3.93 - A$5.92

Report prepared by MST Access, a registered

We note if we run a dividend discount model based on our forecasts, using a cost of equity of
12.5%, a 50% franking value, and a terminal growth rate of 2.5% we arrive at a 12 month forward
valuation of $5.67 (previously $5.64).

Risks and sensitivities

ABAs key risks include changing macroeconomic conditions, liquidity and funding risks, credit risk,
fraud, cybersecurity, asset-liability mismatch and compliance risks. Furthermore, it could suffer adverse
changes from changes in the regulatory environment including in respect of bank capital and lending
buffer requirements.

business name of MST Financial services ABN 617 475 180 AFSL 500 557.

.||| mstaccess.com.au



Personal disclosures

David Fraser received assistance from the subject company or companies in preparing this research report. The company provided them with communication with senior
management and information on the company and industry. As part of due diligence, they have independently and critically reviewed the assistance and information provided by the
company to form the opinions expressed in this report. They have taken care to maintain honest and fair objectivity in writing this report and making the recommendation. Where
MST Financial Services or its affiliates has been commissioned to prepare content and receives fees for its preparation, please note that NO part of the fee, compensation or
employee remuneration paid has, or will, directly or indirectly impact the content provided in this report.

Company disclosures

The companies and securities mentioned in this report, include:
Auswide Bank (ABA.AX) | Price A$4.29 | Valuation A$4.92;

Price and valuation as at 27 August 2024 (* not covered)

Additional disclosures

This report has been prepared and issued by the named analyst of MST Access in consideration of a fee payable by: Auswide Bank (ABA.AX)
Other disclosures, disclaimers and certificates

Methodology & Disclosures

MST Access is a registered business name of MST Financial Services Limited (ABN 617 475 180 “MST Financial Services”), which is a limited liability company incorporated in
Australia on 10 April 2017 and holds an Australian Financial Services Licence (AFSL 500 557). This research is issued in Australia through MST Access, which is the research
division of MST Financial Services. The research and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any
advice given by MST Access is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice,
consider the appropriateness of the advice, having regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a
financial product you should read any relevant Product Disclosure Statement or like instrument.

ECM and corporate advisory services: MST Financial Services provides equity capital markets (“ECM”) and corporate advisory services through its capital markets division, MST
Capital Markets (“MST Capital”). MST Capital provides these services to a range of companies including clients of MST Access. As such, MST Capital may in the future provide
ECM and/or corporate advisory services and, accordingly, may receive fees from providing such services. However, MST Financial Services has measures in place to ensure the
independence of its research division is maintained, including information barriers between its Capital Markets and Research teams. In addition, neither MST Access, nor any of its
research analysts, receive any financial benefit that is based on the revenues generated by MST Capital or any other division of MST Financial Services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not
guarantee the accuracy or completeness of this report and have not sought for this information to be independently certified. Opinions contained in this report represent those of
MST Access at the time of publication. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results and
estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or
achievements of their subject matter to be materially different from current expectations.

Exclusion of liability: To the fullest extent allowed by law, MST Access shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained in this report. No guarantees or warranties
regarding accuracy, completeness or fitness for purpose are provided by MST Access, and under no circumstances will any of MST Financial Services’ officers, representatives,
associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content.

General Advice Warning

MST Access Research may not be construed as personal advice or recommendation. MST Access encourages investors to seek independent financial advice regarding the
suitability of investments for their individual circumstances and recommends that investments be independently evaluated. Investments involve risks and the value of any investment
or income may go down as well as up. Investors may not get back the full amount invested. Past performance is not indicative of future performance. Estimates of future
performance are based on assumptions that may not be realised. If provided, and unless otherwise stated, the closing price provided is that of the primary exchange for the issuer’s
securities or investments. The information contained within MST Access Research is published solely for information purposes and is not a solicitation or offer to buy or sell any
financial instrument or participate in any trading or investment strategy. Analysis contained within MST Access Research publications is based upon publicly available information
and may include numerous assumptions. Investors should be aware that different assumptions can and do result in materially different results.

MST Access Research is distributed only as may be permitted by law. It is not intended for distribution or use by any person or entity located in a jurisdiction where distribution,
publication, availability or use would be prohibited. MST makes no claim that MST Access Research content may be lawfully viewed or accessed outside of Australia. Access to
MST Access Research content may not be legal for certain persons and in certain jurisdictions. If you access this service or content from outside of Australia, you are responsible
for compliance with the laws of your jurisdiction and/or the jurisdiction of the third party receiving such content. MST Access Research is provided to our clients through our
proprietary research portal and distributed electronically by MST Financial Services to its MST Access clients. Some MST Access Research products may also be made available to
its clients via third party vendors or distributed through alternative electronic means as a convenience. Such alternative distribution methods are at MST Financial Services’
discretion.

Access & Use

Any access to or use of MST Access Research is subject to the Terms and Conditions of MST Access Research. By accessing or using MST Access Research you hereby agree to
be bound by our Terms and Conditions and hereby consent to MST Financial Services collecting and using your personal data (including cookies) in accordance with our Privacy
Policy, including for the purpose of a) setting your preferences and b) collecting readership data so we may deliver an improved and personalised service to you. If you do not agree
to our Terms and Conditions and/or if you do not wish to consent to MST Financial Services’ use of your personal data, please do not access this service.

Copyright of the information contained within MST Access Research (including trademarks and service marks) are the property of their respective owners. MST Access Research,
video interviews and other materials, or any portion thereof, may not be reprinted, reproduced, sold or redistributed without the prior written consent of MST Financial Services.
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